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Another sitting of'the University In-
quiry Commission was lield yesterday, there
being a full attendapce of members, Mr,
Fink presided. '

Mr. 11, BB, Miggins, ALY, o member of the

appointed since the ‘discovery of the Dick-
gon frauds) did not see how the expendi-
ture of the Universily could be further
pruned, consistently with eiliciency. lle
knew of nothing more unwholesome than

lectures. It led to students restricting
their atudies to the lectures of the teacher,
inatead of studying a wide range of books.
With regard to Dickson's frauds, any
proper audit should have quickly discovered
most of them. He did not see how it was
possible for the Umversity council lo ac
cept responsibility for the correctness of
the cash and of the books. The council
relid on the avdits,  The securities of the
University should not have been under

the control of any one official. The finan-
cial responsibility should rest with the re-
gistrar. .

Mr. Boyd: Can you expliin why the
council, notwithstanding that the rules laid
b down clearly that the registrar had fall
superintendence of the finances, had passed
n resolution to the effect that “in practice
this was not strictly adbered to” 7

Mr. Higgins: I apprehend that that was

one in order to let  down the registrar,
Alr. a’leckett, who Was 1 most valuable
officer, and as straight as o man could pos-
mibly be, with as Tmh- unpleasantness as
possible,

ging admitted that tho professors were paid
at a higher rate than those in home univer-
mties. o was ﬁl.‘ui that it was so. If it were
otherwise the Melhourne University would
not get the same class of professars that it
hid, The difference in remunemtion was
tho price which had to be paid for being at
a distance from centres of eulture.

Sie John M'Intyre: | Are we producing
local brains equal to the work?
r. Higginse:r' 1 hope ace are.. 1 think we

| Mr. Frank ”nm]hi{, sacretary of the Lon:

don Guarantee and Accident Company, said
the company guarantesd Dickson, the late
accountant. An application had been made
by the University for the sum of the guar-
antes, but the company had declinad to
recognise the claim, because the University
bad not given notice of it immediately after
the defaleations were discovered; because
liability of the company was limited to de-
faults coramitted twelve months prior to
the receipt of notice of claim; and because
if cheeks undetaken by the employver had
been carried out the defaults would have
been discovered long belore they were dis-
covered. :

Mr. T. W. Jackson gaid he war appointed
Audit Commissioner in 1885, prior Lo which
he was Deputy Postmaster-General. In the
certificates of audit for 1800, 1861, 1802 and
1804 it was stated that the debentures had
not been inspected, but that charges had
been made by the Bank of VYictoria for

‘their safe keoping. [le was of opinion that

that was not nhsolute proof that the deben.
turex were intact, A proper audit would
have included an examination’ of  the de-
bentures, Certain cortifieatos referred * to
in the audit should be either at the Audit

allowing professors to ¢xamine on their own

Replving to Sir Johe M‘Intyre, Mr. Ili.|;:-1
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Mr. Jackson: N .;. 1 have no
Tl: ?-I:::Emﬁh: He had never kept a set

X3 _
O s | Btsibely mpckking) tha de
bentures should bave been ins by the

You seemed to regard the
custodians of the debentures as above sus
Einimz. lil:: :;uu think you were doing your
gty in that! :
.'i;ln Jackson: 1 certainly should not regand
anybody in the public service was above sus.

Mr. Edward F. n‘ll;:krtt the late Regis-
trar of the Univemsity, satll he  oecuprel

ment, in 1884, of Lickson as accountant
witness kept the books. When be started
his dutics at the University he Knew
nothing of bookkeeping. lle pickal up the
requisite knowledge as he went nlnt:ﬁ. Wit-
ness  was nominally, bul not really, the
chief exccutive officer of the University.
The Clinneellor, the Viee-Chancellor,” and
the president of the. professorial board
exercised a lamge measure of control.  Ihok-
KOT WA nllinu'inlmi in 1853, because witness
represented to the council that'it was neces.
gary to have a sKilled ‘necountant. The ut-
most  satisfaction  wax always expressed
with Dickson's work. {On two or thiee occa-
sions Mr. Morrah sajdl to witpes, “You
have got a good man there.
accounts in nirst class manner.” (Laughter.)
Witnes< had no recollection of certilying
that the accounts for 18K were correct.

AMr. Fink: TIs not thal signature Yours,
then? vl

Me a'lleckett: It looks like it.

Do you doubt it¥—I hiave a doubt about
everything connectedl with signatures.

Do you suggest that this ds not ‘your
signatore !—Iv looks like my signature, but
1 hiave not the slightest recollection of wnit-
mg at.

T]il.[ vou have any I]rriw.tt: finaucial deal
ings with Dickson betore hie was appointed,
or in 1884¥—No, sir. though it 15 allegea
that I did. .

You have recently had 2 settlement with
him over o large number of JOU's which
vou gave him¥=—Yes. ' 1 repudiated  every-
thing nbove £100. That sum was accepled
in =ettlement, amd [ paid it.

In 1855 you appear, feom thiz bundle ot
1O, to bave borrowed [roin  Dickson
alimost every week Eimds varyving from £10
downwarda?—I have no recollection what-
ever of those transactions, 1 borrowed
from him only in'more récent years,

Had yvou any idea that the meney bor-
rowead from Dickson by you came from the
funds of the l]nit‘unilfy"."“'.\'t'-t the slighteat,
We were very  confidential ax to our pri-
vate mieans, e reprosented himself to be
very well off.  He told wme he won & double
for” 1000 in 1588, (FLaughter)) Everybody
knew of . ' ;

Mr, Warde: Do you mean that the Uni
versity authoritics knew of it*—Yes. He
aleo told me he won money in Tattersall’s.

Ar. Fink: You knew, then, ithat he was

following the turf, 1t doesn’t require very
greal expenditure i you are only lueky.
[ Laughter.) , '
Diln’t it strike vou as very improjer
that n teusted officer, who had charge of
the money, shoild he speculating on the
turf 21t didn't odcur 16 me at the time,
Mr. Smith: Whom do you blame for the
financial  losses*—Well, nobody dan be
Mamed. Dickson was such a clever man
that he gulled everybody, the finance com.
mittee and myself includad, 1 am willing
to admit that 1 am to some extent to
' Wame, but we had to rely op the auds-

fors.
AMr. Wande: Didn't it oceur to6 vou that

| that post for 37 years, Before the appomnt- |

He keeps the |

following the turf?=I don't know sbont |

. | menced very ah
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tration generally met yesterday afternous
at the Law Courta Library. There .
present Mr. Theo, Fink, M.L A, presidents
and Meswrs. D, M'Kinnon, MLA.; E S
Warde, M.L.AL: J. Al Poyd, MLLA; BES

eumined, stated that he had been called in
by the University Couneil recenily to ex

aming the books and secoonts of the Unis |
versity with o view Lo securing & conviction
of the late accountant, Dickson, He ‘

University conncil since 1887, said the icion.  (Layghter.) 1 would take “.““"J'“E out thix work in  conjunction with 'le.
hnance committee (to which he had been| ‘:’l‘]fmmﬂ in the case of n public wer Drake, Government Auditor. The deliciency |

through the fravds was £3589 6/, He
found further deliciencies hringing the total
sum to £20000. That was the drift st the
end of August last, when Dickson left, He
Gnderstogd that Mr. Drake, who bad pone
tinged the investigation, found the total
dnrft at the end o1 1901 was £35000, The)
leakage by fraud a red {o have com-
_ aiter Dickson was ap-
pointed, Irx:fmd with Mr. Dreke that)
Dickson helped himsell to the receipts sk
they came in, and by false phass books, bank’
certificates and enlrics concealed 1he slate’
of the accounts, The accounts in the calen-
dar of 100] were utterly misleading. A8 to
the supposed dismppearance of bonds and
other wecurities, that had gone on for a
number of years. Apparently t bomeds |

never hiad any real exstence. The Ceommis-. !

stoner of Audit had signed a statement that
he had secn the bonds. He [avored the pro-
pesal thal the Univerntly should pay 3]
cent. until the deficency wan made up, 'fg
Universily authoritics had  thought that
thoy were protected by a proper andil, snd
the Government, having churge of that duty,
clearly should make good the deficioncy. 1
a proper audit had been made these fraods
could not huive taken place,

Fo Mr. M*Kinpon: I!r had found that on
several occaxions Dickson obtained cheques,
for nccounts that were not in  cxistence.
There were no vouchers for these in exist.
registrar - apd  the  treasurer
H=I‘n:dhlt=fl 1.'!1-'1’11.1-:-:. H

0 the President: He bad made the corpus
of some of the trust funds greater in many
cages than the original bequest by charging
interest apd unproperly dealing with, ex-
penditare. In some of the cases the scholar
ehips :Erm {m‘nr collected. .

‘To Mr: M'Kinnon: A proper inspection
of the cheque blocks u;u.::. llr:::r m:ﬂr: an
auditor suspicions,

To Mr. Warde: The mysterious part of
the afiair was that aoditors should  state
that they had seen securitics which  were
not m existence,

Edwin Drake, inspector nnder the Andit
Act, cxamined by the president, stated it
his usnal duties were to andit Government
oecounis in the country and those of irriga-
tion trusts.  le had been directed by the
I'remicr to make a special aodit. with Mr.
Spripg, of the University accounts, in view
ol the request made to the Government for
hnancal belp. A commissioner of audit
ugually hiad a elerk to do the routine work,
but the commissioner ought to inspect the
securilics limsell, Mre, Maorrah had beéen
Secretary of Lands before be me apdit
commisdidner. He did not think that the
olorks hvm_Tuhhrd by examination,

The President: Practically yvou have o
stafl which is not speeially quahfied, and a
pentleman at ita head who bad mo other
qualifications than an acvountant? =1

Wilnesa: Yed, but we bave now an andi-
tor-general. Describing the mothods of
the frauds, witness said that Dickson re-
coeived about £15000 or £16000 a vear in
fees, to which Le helped himself largely.. 1n
order to avold the risk of detection by havs
ing large overdrafts, he 1ook money from
the trust funds dand ‘uiﬂ them into the

neral account.  In 18M he paid  £3000

fonging to a trost fund into the

Kot

! e, setting a very bad precedent by ral account, and in 1508 he recoivied  £12.000

Office or at the University, He could not i",ﬂ‘.!..:‘:f.f, mﬂl“mgr- Immrn subordinate It | in Government bonds and paid Lﬁml_?ntn
nccount for their disappearance.  While

Mr. Gates, the inspecting oflicer, was con- |.

ducting the audit  witness spovernl  bimes

visited the University to see that the work |

was being properly earried out.
Mr. Fink: We'cannot find that there was

ever a which even faintly resembled _!:I;Hl. Il"m'll'"m[ ‘:ﬁi“ﬁ lﬁﬂ i "l‘;d :Haﬁ[:““m“ ““;t[mdl:hin that

! ne thnt he wis [ 0y won Ly 3 s ) -:m,_.‘
N ﬁ:h ;P::}!:unnl.':.;lkdn&tﬁ -lmk was certainly money himself, ”'ﬂ“hmﬂh hizs A |.t" : ; :i‘::t ﬁ-:rt:::ng kt“? ti‘.: the ‘hd't uﬂwﬁ !
in existence. | am under the (mpression Tho witnean Rlro Ztatad L e, ! - o il '

that there are otlier books in addition to
those now before me., ' '

diiln't occur to. ma at the time, but 1
aillmit now that T should not have done

itl‘
AMr. Warde:, Yoz say evervhody know
nlbout Dickson winning L1000 on a double®

were defined hy resolition of the couneil

in 180G, s dduties wore snp o im

U A

the peneral aécount, and represented in b
accounts that hnnhn:i huu:ht t‘lehmtu’t:
ith the money. How he obiainal eredit
{ l;d{hhﬂlum he M h[nrmﬂlm ]l.. Wl
i aw, wi 1 ck=on wak
Lhﬂﬂ"m|

the andite of the University., There were
only reconds of Government maney pai

1o

i of the finances, 'h-lt'“. : '.h! ﬂnhm“._h He nﬁmmtm that the de
AT it well d'?tntht Jipen et A e icl OL IR e
wision wax in the hands of the fnance 1 but ‘a tremendons numbs { S

eommitiee, he (Mr, a'Decketl) nol: being L 3

: aly C B OV RERNE LT | Aounts eame in after that., A
y '“’“ﬁ,}'ﬁ'“@‘,‘%‘,ﬂ:ﬂm Wﬁm | the frande. £12.000 represented the ¢
to 4 p.. the following (thia) day.

Ir, Fink: We have any amount of evi-
dence that those are the only books that
were kept, U
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