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SAVING AND SPENDING.

SOME INTERESTING FAOTS,

LECTURE BY PROFESSOR QONNER.

No puart of the great theme of economics |
conld appeaj to the masses more slrongly
than that dealing with saving and spend-
ing, and no one is more qualified to ex-
press authoritative wviews on the subject
than Professor E. C. K. Gonner, M.A.,
president of the Economies and Statisties
Section of the British Association, and |
professor of political economy in the Uni-
versity of Liverpool. The Town Hall was
crowded on Sunday evening to hear Pro-
{essor Gomnmer give his promised lecture,
which was delivered under the auspices of
the Workers® Educatiopal Association, re
cently formed in the city. While the hall
was fiiling Mr. W. R. Knox (city orga-
nist) played patriotic and other music.
The building presented an attractive ap-
pearance, the walls being bhung with flags
and decorated with wattlee. Ms:r. T. Ryan |
(president of the South Australian council |
of the Workers' Educational Associatzon)
presided, and the audience included the
(zovernor, Lady (Galway, and Miss
Y Erlanger, Sir Oliver Lodge (the retiring
president), Professor Bateson (president.-
elect), Lady Lodge, Mrs. Bateson, the Hon,
G. J. Mulholfand (the Governor's pnvate
secretary), and Miss Macauley.

Professor Gonner said he never antici-
aated that one wonld be confronted 1n South
\ustralia with the grave financaal problems
which beset the use of wealth. It was
usnal to draw contrasts between those who
saved and those who spent, sometimes to
the dissdwntage of both. It did not al-

ways follow that a man who spent rreely
did good to the community. They could
not ﬁuve a belter instance of unprofitabie
expenditure than they had at the present
time in war. (Cheers.) It was waste-
ful, quite independent of the puffenn{lp;:n*
duced by war itself. In praiging the kavish

|

|

]
o
N

i

{

&
.
¥ |:_ L |
¢

ok i i . -l
[ A N g s, Sl e on o e I wlllna’




' to obtain employment and machinery by

iu?lnajhl ﬁ:‘: of necds of hix own
not the needs of the community,
plavse.) There wus some reason for
contradictory estimates formed of different
people—of those who mved and who
spent. An Austrulian said to him, “One
of the great things to remember in Aus-
tralia s that we do know & E;od denl
about ,nfpendm% but we know about
Elﬂt:lg. That was the same all over the
world, because it was an immediate action,
while saving had es its object something
deierred or postponed. ing roughly,
fpending. was a. gratifieation present
needs and  desires. ving was much
more difficult to define, becanse it had dif.
fered with the progress of the Sav-
ing wae sometimes spoken of as 3
but it should be remembered that the per-
son who saved abstained in the present go
that he should not abstain in the future.
(Laughter.) They could mnot eat their
cake and keep it. Saving meant only pre
sent abstinence. -

The Omgin of Saving.
The origin of saving was so far back in
prehistorie times that it was impossible to
speak of it with authority. How did primi-
tive man conceive the idea of an economic
fnture which would hold needs which would
demand gratification? Tribe after tribe had
been exterminated because they had not
learned to make provision against the time
that food eculd not be obtained imme-
diately or m&mth There wuie VATIOUS
surmises regarding the origm of saving.
Une was that 1t started in a chance sur
plus of food and things which might satisfy
demand. There were two processes of sav-
ifg in early fimes—the production of a
reserve of foed, and the improving of ap-
pliances and weapons. Those two processes
were absolutely distinpct—one was a saving
in kind and tke other in quality. In modern
times those two processes became close
assimilated. Why should people save at all
now? It was not with & view to improve
their own tools and implements, but ta be
able to obtain a reserve in future or in
times of need. People could not save in|
kind. If they did they would bave to bmld
large storehouses, and half of what they
saved wouid go bad and the rest be out
of date when 1t was required. (Applanse.)

Modern Saving,

In modern times saving was socomplighed
by lending. People who placed their money
in the bank allowed other people to have
their power of exchange. E'hli was why
saving was profitable to the commumty,
because it enabled the productive classes

the use of the savings on the whole com-
munity. As a matter of fact, the loans
and investments that were made were in
productive undertak: and therefore
those savings went into the conduct of the
big industrial machinery, that complicated
mechanism on which the well-being

eatisfaction of the¢ existing communrty 80
largely depended. Saving depended on a
realisation of the risks, wants, needs, de
gires, and possibilities of the future. As
thev became more developed in their eco-
nomic instincts they became Anxious as o
the future and its needs, though it was
possible to be over-anxious. Saving had
very diffierent effects, acco to the
methods adopted. On the whole, people
put aside for the future rather less than
they should, although some people ded
for a great many wants aod B which
obviously could mnever occur. Speaking
generally, the effect of saving was to place
the community of the future in a better
position to produce things. (Applause.) ||




was the resson why !“'
ance was advocated instead of .
all communitics the development of 4 Ir)
Of Insurance was very mmh |

: se, slibough they' mithe ke W
Lt. detail, contained in them a grest mfe-
guard for need and nmﬁﬁw' -
‘beset individuals by illness or

was quate necessary to develop
\Apsurance, and i was necessary at &
‘thal the State should undertake that de
velopment. The State could J
people to insure whether they wanted to
jor not. (Apphause.) He did net advo-
 cate compulsion in every respect, but taere
were many oocasions when compulsion was
'desirable.

The Economic Aspect and Wer.
‘Let them think of the effect on ‘their pre !
sent position by the saving in the pasi,
If the industries of the Empire were table
In a tme of cnsis like the present, it wa
because of the saving which had g on
in the past. (Applswse.) If tha Empire
could sland the great strain imposed upon
it, it would be because of the attention
paid to that problem in the past. W
the war was over—and he was
would al] pray that that would be scom
(applause)—the problem would becon
Very pressing ote over the whole Empin
The Empire would bave to live smply
would have to spare much. The @
losses, which were E-tat could be
Th

but there were o losscs which conld
not be repaired. ¢ cconomic Jome
could only be repsired il they were 80

make up their minds to live x simp
sjomewhat meagre, and it mght be a

ing hfe. Then they could, as it , Te
i that greal economic vaues
ha! been developed in the past, which thes
trusted wovld soon be wo £uD, and
progress and develop in the fu A

[sause. )
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fort, and he was glad of it A Xi |
dard of comfort raised mankind |

It gave an oppartunity for the soul ta
Yelcp.  There was a wholesome

it - cogld be callad

It was the  degrading, T
poverty which they had had for the p
lew months in the old land, which was |
Jurious to the eoul. It was not erem
comforts alone that the workers des
They realiscd that life yas more than Hivel
hood, and it was the richness of hie
every scnwe that they ought to be air

at. Tt was g great possesmon,

eclves were n'lthf“ trnhmt ;1?!:: _
property, hey them owa
?hr:glutnr. was what they really coukd

: ont i Othﬂ i1 ,
450 2o ke i i, bt e e
determined their destiny, (Cheers) e
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