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DISCOURSE BY MR. HAWKES,

There was 4 large audicnce al the Prince

Fn evening, when Mr, R. J. Hawkes
dﬂﬂ“ an instrugtive lecture on “War
in its relatlon to fnance™ in counection
with the University Society of Commerce.
Professor Jethro Elwm prosided. |
The Jecturer, who wus recaived with np-|

use, swd a suflicient gold holding was

- :] mtﬁmdﬁﬁcn for » I;-mi:ntry thretc:It. !
ding that view sirongly, he took steps

as early as August 2 (three days before Lll:u .'
receipt of the news of the dedarabion of
war by England) to conserve the gold bold-
0z as far as his own institution (the Eng-
anl and Scottish Bank) was concerned, by
declining to Yssue other than the vote cur- |
rency provided under the Commonwealth
Notes ﬁ Thne action was dictated by a
oryiction that it was Decessary from a |
national point of view. ~ Gold coin had |
always freely circulated among the people |
o Australis, and the amount held by the
qublju must have resched & very large sum, |
he result of resiricting the corrency to
fotes for snternul trade was to release that
gold, and transfer it from the pockeis of

1

the weople to the banks or Commonwexith |

Tressury—to place it where it hecame prae- |

tically visible and capalde of being stuved

_'!n.ﬂln, the lecturer &aid the British pl bl

]
]

Jirplin's call for finaneial asivtance for tha

i gold in return for notes of a like

0 ‘balance sheets. A siroog mold position
prevented the depreciation of paper cur-|
rencies, and added considerably to  the
nation’s credit aw a borrower. According |
to the Dank returns in the early days of
August, 1014, the wisible gold holding of
Ansimalia was, roughly, £35.000,000.° The
world’s gold prodoction had risen from
L£75,682,000 in 1905 to £901,000,000 in 1914,
and the Auvstrulagian contribution to the
latter sum was £10,250000. There dad
not, tnerefore, appear to be any present
ground for fear of a shortage of the pri-
cions metal.

. Relerring  to the Commonwealth uote
ssue, Mr. Hawkes said they ware good value
tor the amount named on them. becapse
of their gold backing, and because the
unlion’s eredit was behind them. But the
circulntion muost always he kﬂjrt within
bounds, that was. within the ability of the
couniry to redeem them. A gold backing of
40 per cent. had been fairly well main-
tained, although the statutory reserve was
6nly 25 per cent. The war had an imme
diate effect on the note circulation. In |
Avgnet and September it was NS es=ary
for each country to look after itsell in re
giurd to money, and it was at the Lime im.
possible to go to London for loan funds, |
Australis was  also confronted with the |
effects of the drought. Governments were
eommitted to heavy expenditures. To en-
able the Governments to continue some of
the K:bhc works & scheme for raising part
Of the necessary funds wus agreed to be-
tween the Commonwealth and the Govern-
menis of the States, and subsequently the
Commonwealth Government by arran
ment with the banks, accepted £10,UBUIE

amount, the loan to be free of interest, and
the notes to be uncomvertible until after
the war. Thms fmme of Australian notes
shoukl be consid _An emergency war
loan, to be redeemed in gold at the close
of the war, The Commonwealth Note Act
had worked smoothy and satisfactorily, and
the issue had not overstepped the bounds
of mafety,

Speaking ovn  (he question nl overreas

nad for many yeurs past responded to Aups.

levelopmen) of the  pountryv's reeis ovs, |

jenemy, and to factories in France aud
Belgium not requiring their normal supplics,

Ihe public indebtedness was, bofore August |
1014, well over £300,000,000. and the
snnual  interest  charge was  abou*| |
£12,000,000, rtly  payable locally and:
partly in London. The external oharge hud
lo be paid in or gold. Staple peo-
ducts were wool, wheat, and gold, and
with a shartage in the wool ¢lip, and with a |
probability  that from  €10,000,000 16
L12,000,000 worth of woonl would e un- |
suleable iu  the early stages of the wip,
owing to the ioability to &hip to the

Australia was seriously affected in the
London market in rd to her obligation
to cover the cost of dier imporis and in-
terest on loans. The Britieh Government,
however, in asking for & war vote in the
uriE :w of the confliet jneluded & sum
of 00 for the dominjons, and about
£18,000,000  wna allotted to  Australin.
Subsequently a  forther advance of
£10,000,000 wns arraoged. Then followad |
the ssmlance for internal

Purposes  from
her Commaon | 1o the Slates, The powi-|




tion with regard 10 woor econ vasily un
roved, _Pﬂ.::m ly rose, and

e i T
in b or ol 1 [
Bank of Engla mm;n.l an

Im

ngloml
asswt the banks of the dominions o
the london payments on

of all
ed al ceriain contres in the domin

for ibs eredit. Only one or o banks in
arrangement, which showed to what length
the mother country was red (o0 ga to

the -war. (Applavse.)
Mr. rﬂlwﬁm oriticises] the “hurriedly

behalf o their mporting customers 1L was |
to pay 97 per eent. QE-
ke 3

Aunstrolia had availed thespselves of the!

asast the domimions in the early stages of |

<" legislation in warious States 1o
L y particalarly in 2 to ‘wheat.
It had been estimated nat the farming
community of New South Wales had lost
£1,000000 as the result of the fi of
prices and the subweqlient seizure of wheat
in the State. The lepslation wus all wrongz. |
| The idea wns 10 Keep Erim steadty I
| Awstralia, but the inexorable lase of supply |
and demand was lost sight of. Even #f
there bad been sufficient wheat in Aostralin
to provide seed and food till another har.
vest, the Government had a simple remedy
againat undoe snerenses in“g;'im by in
CLhe fest phﬂccxhnin;: an embargo on ex-
 poris, and in the second place tney could
have bouglt up all the supplies at the
Emnrhr: prices of the day. (Applause.)
Referring 1o the futnre, the Jecturer smad
unless the people husbanded their resonrees
| and lived eronomically there would be 3~
eentuated trouble. They muost live loss ex-
travaganile, and make their exporis mora
effective in the discharce of their overasas
ohliation=. VYarona ssdmatle= had been
made of the eost of the war, hul these pene-
rally omittesdl 10 take Inio accouni  the
economic loss by roeduction  of  eammeroe
and the artual destrociion of property nnid

the capiial t‘nﬁhlo of the men kibled, Coan |

giderine the issues at stake and the fnet

that London was the selling centre Tor the
world's commerce, that its people had thou.
kands of millions of money invested all
over the world. that its commitments of the
whole of the nation’s linbility ‘o e em-
brotled in the sirugrle were sn hoavy to
Fhngzlish investors and others, the resule of
the war was an entirely unknown quantity

Al the beginmang of Augost there avas chaos,
bot thes was soon set right. In a few days
financial stability wus reached, and mea:

sures taken o =afeguard the various inite: N

rests,

It was astoniehing, added the speaker.
with what ease the financing of the war had
been accomplished,  Not only bad Eng-
land found the means of paving lier own
way, bul she had also provided scores of
millions for Russia and neutemals of her

dominions. The most marvellons thing of
all was that money in Lombard street!
had hecome more plentiful and was chenper |
during the last few monthe than befare. |
The total annual tmde of Great Britain was
about L£2.000.000,000, and the investmen:s
in the donrinions and foreign oouniries
about £3.000000,000, At the present Sime
the nationsl debt was nenrly donhle nwlas

it was in July, 1914, and it was fnoreasing |

al therateof £2000000a day. An autho-
rity thad said thal the efiects of the war,
0 far as it had gone, on Lombard sireet,
had given » siriking nroof of the usefulness
and adantibility of the Bank of England.

the prudent and successful eourage of the |

sovernment in  pledging the ahbnormal
credit in order to maintain the country's

trade, and the masterful power of Eng-
wnd's weakth,  (Applawse.)
Dealing with the financiad position of
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Goermany, the lecturer mid there wer» <ma
of trouble ahead. The Germans: olaimed
that the war loang had been oversub-

seribed, that soberiptions had been made |

from purely painotic motives, that the
r:la le of small means hnd invesiod, and
.hnF thev conld successiully finance the
war no matter bow long it Insted. Good
authorties. however, believed that provi
sion was made for compelling the owners
nf property ta pledge it, and to invett the
joans in the war fund, and German exporis
had fallen off tremendonsly immediately
the war broke out, and todiy they were
siid to have nearly ceased aliogelbier. Thern
were iremendous expenses  for  wastage,
forced Joans, high paner issuwes, sxport
trade with the omtwide world at a slandetill,
and these thinge were sufficient to omne
embarmamment, if nothing more, (A
lnise.) | i
Om '::t; m:fﬁn ‘an Mr. .‘?fghn Eh:e:}m
sevond feemar Mitohell, Mr.
Hawkes was cordially thanked for his lee
ture.




LECTURDS ON SHAKSP]

? even next, at
ﬂit an‘e of “q}mwnﬂm at
"'ﬂﬂl memr Henderaon

test E '
poet’e life u:aﬂ to indicits I:he- ahief plares
of mtf_rtnafl: T&E;ht'i m of those why
intend o 8t an investigate
facta for thnmmhﬁm:, Fhach leciure E:Ef
©e ilustrated with 30 or 60 laniern uhtlnt

/&?‘{U—w 2/:5*'

Lhe <ade of another palriofic Iaw clerk
who has tam ¥ deserted his books for
the servioe of his cnunl:r;r, came before Mr. Y~
Justics Gordon, Mr. Justive Murray, aod
Mr. Acting=Justice Buchanan, in the Foll
Court, on Tuesday, Mr. W. J. Isbister
moved that Avthur Vernon Davenport
shomid be ﬁrum::d 40 exempiisn from oblis
gations under his articles during such time
&s he served at the front., AMr. Davenport
was now a member of the Army Madical
Corpe. Mr. Justice Gordon, in graniing
an order in terms of the-appl cation, Te-
-maried that he was proud that Mr. Ihwn
pqrt 48 a coming member of the profes
5100, Was going Lo the front o fight hr his
f:nuntr} Mr. Jostios l”siw rmnrkcd
tbat he was of the same opinion,
order was mwade with yery ereat nk-um-n

M’f—bﬁe’: /wn:q a/r [ —

NEW EDUCATIONAL '-‘{YEI‘E}L

The teschere chosen by the Edacation
Department to proceed fto New E-M:th
Wales for the purpose of recm'.mgl :

faon in the Montessori systom, eh it |
proposed o introduce into South Austral n,
are Misses Lydin Longmore, of tbe 2 "'-01:'
wood Publie School etaff, snd Ia.net.tn

| Dm wdson, of the Dbﬁ!n'nmn School, Carne
' street.  They will go to Sydney as eoon 2z
the n.:uhﬂnLea there bave mude prepara
tions mr themr r.-a}m..ng

MM{A,, 3,1;( /uwe/r.!'-

| POKYT WAREF i August SL—On  Frioay

I evening  Profemor nderson  lecturnsd’ on $
sy The mayor ocoupled the chair, &

there wan & good attendince. %w o

vided by the Indies comunittes, m

-ﬂfhﬂmrnndmp arn to be dev

 Belpan Fund, Muzl‘thelnt!rwﬁ,u;
HHI'I'IIIEI' af 'Jm h.‘rﬂr [ﬂ Lhrm.:h mu]_wm
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Following the pmccilnm of lasi yoar Pro-

{
fessor Darnley Naylor ntEme i eaum

elemen
liﬁ-ﬁéﬂﬁillnmbc gven at tho University on

June 17 n.t. p.m., but. t.hn swen.ng can

not smi. o
mtdmﬂﬁ“ Pl mham?im may be bad
registear,

from the
A\




